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Key Judgments 

(LOU) The situation in China win reniain unsettled at least until Deng 
Xiaoping and other party elders die. 



■ K. 



(C) The oustingxrf the reformist Ziiaaayanaand Ms supporter, com- 
bined with a continuing purQe o* demonstratten sympatMiers wftNn M out- 
jjde the ConDmuntet Party, Is the result of a tempocaiy vtetoyy bv hardlners. 



(C) Oftgoonogjc retorni, however, tenstoo maydevetop betwfsen such 




(See 

riMttJefsJtenoZiwnia 
Ding Guan^ More oonwvttive codterKierB 
were bypassed whiivjlang was named to replmZ^ 

(S) Frictiorv 
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(C) Myriad fundamental problems portend rough waters for China's 
leadership. Thes e problems cannot t>e solved quickly, | " 

^VHIi^BiHHHMMBHBBH0WiI exampieT 

• Basic economic problems are bound to get worse before they get bet- 
ter. Differences exist within the leadership over the direction and scope 
of needed economic refonn. If hardliners succeed in shifting China 
toward Soif-refiance, the resulting decrease in foreign trade and invest- 
ment will exacerbate underlying problems. 



Contention may also persist over the scope and severity of the Inter- 
nal crackdown. 




I 



• Popular discontent win add to 
tion, comjptten, and nepoflsm, 



ssure to do sonwthing about f n1)a- 




(LOU) In JofBignpoCcy, leaders appear united tn espousing tf contin- 
uation of China's open-door poBcy. Sino-Soviet poHticai rapprochement win 
continue at a snaTs pace. 



ifi) Foreign governments have expressed near-universal revulsion 
overiWfrcfackdow. aWxxjgh a few exceptions have supported China's 
approacfi. Negathro reactkjns range from puriitJve nmsures by Western 
countries to private crttteism in the East 



International Organizations: Although the UN has fbllQwed Ks man* 
date not to interfefB in intemal affairs, the Workl Bank and y^ifl^n Oe- 
vekjpnient Bank (ADB) have postponed considerattonof pending k>ans. 
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Cmni's too (— df, Pfiq Xiaoping 



CCPQfif»l8»cr»t«fvJianfl 2^fn^ 



• WMtom Europe: Reactions generaily foflow the liw of the US 
response, i.e^. cessation of Ngh-tevel visits, suspenskm of miltary tte& 
support for freezing conskJeratton of new international devetopmem 
toans, and puMccrftJdsm of hunwi rights abuses. 

• AJrthfeehavecancetedWgh-tevel 
vistetothoPRC. Canada and Australa have reduced tinandal assis- 
tance, and Canada has nacafled Ambassador for ooo8u«a^^ 

• Oapwi and Soulti Korea: Raadkxw «al short o( punUve stops, a»- 
though Japan has hinted that suspensk)n of devetaprnerrt a* 
could continue even after "stabifty Is restored. 

• I^y.^^ ^y^ ' WhOeoflWal comments have mecelyr expressed 
nop* for conflnued reform and common sense, the prhwle Soviet reac- 
ien has been quite crftkal 

• J*«2!^. Yugoelavte, and the Weet Eufx>peen communist 
P*rt»e«: Reaction Is 8haqp»y crtticaL 



• e«tQefmany. Cuba, and North Koiee: Reaction has been sym- 
pathetic. 
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• Ttw Third World: Offldal response has been characterized by silence 
or expressions of regret, tempered by unwillingness to Intervene in 
China's intemaJ affairs. Condemnation in the press has been strident 
with the exception of communist countries. 

***** 



SECRET 



SECRET 

- 1! - 



(C) How Did China Get 
to This Point? 

Succession Stniggta. At th« heart of the crisis 
in CNna has boon the power struggte foe the succes- 
sion to Deng. Several senr^tired party elders, wtx) 
Ik6 Deng belong to the foorKSog genafittton" cA com- 
munist revolutionaries, have been seeWng (or several 
jreafs to reassert tt>eir influerx». slow or rol bckck 
Osng's reforms, arxj replace Deng's chosen succes- 
sors with their own protege. 

Significant poAcy disputes have been at issue, 
wfth Deng's younger supporters throughout the party, 
government and military buraaucTKies favoring more 
rapid systemic reform. Hu Yaobang and Zhao Z}yar>g 
were wflBng and able to reshape poStfcai system 
to acoommodate ttw Intarests d new aociai foroes set 
In mottonby the decade of re+orm. The other eWers 
have acted as spokesmen for the estaMshed powers, 
lavonng siowar ana mora mooast cnanga wmn iia 
come XI Of sTong govommant ana pany cat rib control. 

Beginning last summer, oontandb>g loaders used 
the pfpblems In the e co nemy p fBcuiariy douMa- 
digit InflaBofH— to step up attacks onZhso and force an 
end to poHbcal reform lo pmmy"WoM stabVty. 
Popular confldefx» in the regime began to dMrrtegrale 
81 ooTKama over InSaflon ware compoundad by ranv 
pani ofTicw cocnjpiion ana neponm ano avnanca 
leaoers were more concemea ■xxk power oonwoors- 
tions than pubSc a«p < ra ion». 

DWerencet oyarpoHcy haM bean aggravated by 
personal grudges liiWfBfTiiiyMefasb. Ckcumventton 
c4 lormai InstieuSd^ and prooodtra in tha recent 
crtsb cat»ed pofiScflf actors tofsftbadton persor\al 
loyaMes to ensure ffMr pufWicrf awnf physical — sur* 
vfvai 

Zhao saw the demonstrations of popuCar support 
ai tf>e»no of Wsdetrih as an opport u nity to ahora up 
hte posiflon and restore momenkjm to poHcai and 
ecoTKimic reform: He a!or» In the top leaderstiip 
seemed to understarxl the deptfi ol pubilc grtevar>oes 



and the urgent need to address them in some realistic 
fashion. Zhao's critics saw his accommodating re- 
sponse to ttie studerrt demonstratkx^s as an oppor- 
tunity to undermine his leadership and to assert a more 
traditional, authorttvfan nie. 

TT>e Finai Straw. In mid-May, growing tensions 
a final break between Deng and Zhao. 




aldarSt and lha top iMdii^ 
QM, and Rui Xlngw«r>--4hm 




pearanoa of Dang, 
ship— minui 

enwyad a thal^^ 

supporting tie In yua^u ii of iwyintf order through a 
raign of torrac 

In important ways. Ma dash of todaf and pon- 
cai tensions Is unique in Chinaaa h|9*vy. demerged 
from a ooncalanatfon of events: 

« HuYaotMnofV daatl on ffMaveoC planned dam- 
onitraioni Ih oonvrvDnxxacOon of 9ie prodemo* 
cTBttc May Fourth Movamant of 1919; 



e ttw AOe maaCng In Ba^ng: 

• tt>e Sino-Sovi9f tummR that prompted the mas- 
sive pr es anoa of Wastam, Hong Kong, and Tai- 
wan repcvtara b\ Q^Qhg to pftMda Ive coverage 
to ttM wortd^ an|f . 

• Dengll Jelu4l6i iiflh ^Mwtfttt 

The confBcf bMwtfSrr axtremaa to CMneee poSticai 
cutture—tfve aging toundavs of toe revoiudon and the 
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rriost educated and VTOtemi^ed elements of the na- 
fional poputat.of>-<ioes not exist to tt<e same extent 
elsewhere in China as in the caprtaJ. 

The impact of the Fourth Plenum 

(C) 'r7>e Central Commrtteo on June 24 removed 
hfai^suppociefs. a glia^em ain an important fofce 




• Jiang, an economic rdformer and Pottttxjromem- 

bof. was named Gef»eral Secrotary and promoted 
to the Standing Commmee. 

• U r9maln3 Promi^r. but noo« o( hb. protegds 
f»c«*v«d a promotion. 

• Nefthar iht mSftanrnor th* ••curtty Mjpntus 
enhanced lis position >*«Wn «!• leaderSi^ 

Deng appafwitfy brotorwJ a deal toal w« pfoiwt h»y 
«P«<=t» ot hit economic rrfonn progrwn. bu( tha 

Central CoHYTimee cofT»nuni<^ ftrongjy r*it8 thai the 
5*^i0g*efenoty«ovuf. 

.... 2hao-« OuU Tha CMrtf Commmae 
Pjfiummadao«cialvrf^ 

ay losthiijobaspaf^chiaC WMa ramovad lor 
nwWngJW^rt^ 

r^^jfj^ coon«*fravoMlooary faba«of>-«d 

tt^amaoriouidSira^ 

darWy that II T<Kprt«r Into hh cwa.- 

■ 

^nwrt^ fie laadarihip rarnovwl hkn from dl po^ 
^I^LKioo the Canrai Corrwrttta^ 

P«t«p«f1ychWhaa«la««(ha.lH«(^ 

Hua C3oo^ang «ayad on lha Po«)uo for almoet two 

and tfiearatainad a Cac^at coiwntta^ 
ft%«morayaara. Zhao-. harahtrwjmafHA^gadry was 

the resutt of his refusal to admrt to his "mist^ • 



(C) -Clang's In, New pajty ct»ief Jiang Zemin 
was party boss in S hanghai and has been a^ol^ 
member since 1 987.p^^^^^^^^.._Z^ 




• JXngisaSoMaHr^hadt 
woffeadwHhandiorUhvwtomjobej 



who has 




rwma n Aprl. MooioviQijjMftMr t«va coort*- 




(C) AJhough a st«;vfBnc«kxior Of aoonomic 
reforrrv indudkig davoliKlon o< raaponsMty and 
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(C) Refonners, Not Liberals. The Central 
Committee dumped all of Zhao's top-level associates 
wtio had demonstrated a strong oommHment to poHtJ- 
dri refonn;! 




(C) Almost an of those who were promoted — 
Jiang, Tlanfhi party chief U Rulhoan, who }o(ns the 
Pofttburo Standir>g Commtttee and Secretariat and 
Ding Quangen, who |olns the Socretartal— ere com- 
mitted to economk; reform but take a more orthodox 
stance on pofitical issues. Both Jiang-and U FUihuan 
acted with moderation during reoM student unrest, 
ailowihg students to vent frustratfon and avoiding 
violence or the use of troops. Conservatives ga*r)ed 
one seat on Vhe now six-man Standing Committee: 
Chen Yun protege Song Ping, an orthodox econon^ 
pianf>ef wfx( Is now in charge of top^evei party persofv 
nel affairs. 

(C) Keeping the Door Op«n. The cornmunn 
que, !»<e Deng's June 9 speech, stroogiy endorses 
Chirp's commitment to economic reform arxl openir>g 
to ttTe outside. It contains no bluster or warnings about 
foreign govenDmerrts •Interfering in China's IntemaJ 






Poittburo Standing 
Com mitt m#mb«r 
U Rulhuan 



Polftburo Standing 
CommtttM fn«nib«r 
Seng Ping 



Politburo Aitsmato 
and S«cratar1at 



DIngQuangan 
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affairs' bul rather expresses the befief that foreigners 
"will understand China's 'just struggle to quell the 
counterrevolutionary rebellion" and that frtendly ties 
between the PRC and other countries will continue to 
develop. Preserving the "open door* and Westward- 
teaning foreign policy may have been achieved, how- 
ever, at the price ofmt/^K^^/t/gj^gatgg^^ 



(C) The Long, Hot Summer 

Alttwugh China's leaders papered over dmer- 
ences at the Central Committee ptenum, signals per- 
sist of strong disagreemefrts on poBcy. Moreover, the 
ptenum convrxjnlque hinted that further "adjustnTtents" 
to ttie leadership are ftkefy. 

Despite efforts to get back to business, top-tevei 
wrangflng win continue throughout the summer, pos- 
stofy culmlnaling in rtKxe changes at another plenum 
or a "p^ty representative cortferefx»" this fall, Con- 
tentkMi over the scope and severity o4 tt>e crackdown 
and a NgMevef review of foreign poflcy and the 
diptomatic fallout of recent events will also keep 
Being's political pot simmering through ttie summer. 

DonrMstic Poflcy SIgntte Unclear. The fourth 
plenum's communique declared a 'decisive victory* 
over the "counterrevofutior^ rebeflon' o< AjxV-May 
and announced plans to get the country back to work. 
The late-June meeting of the Nattonal People's Con- 
gress Standing Committee, delayed by preparatk)ns 
for the plenum, also was meant to symbolize the return 
to 'nofmaRty." But confflcting signals in statements by 
top leaders, the plenum communiqu*; arxj varkxis 
authoritative medi^^^ suggest continued confusion 
about domestk: prkJrtDes and marching orders. 

Peopte's Daiff edRortals and the p*enum com- 
murtque o< June 24. tor examptv, evince cominuing 
disagreement over tt)e priority and relattonship of com- 
bating Ixxjrgeois Bt>eraiism" and pursuing ecorxmifc 
rHbmi The communk^, fke an edRorial in the party 
paper June 23. hfghNgfTted the importance of ixirging 
Zhao and his supporters and rea^erting stmng party 
Weoiogteai and organizattonal controte. The com- 
munique fisted two additional tasks: carryiT>g out eco- 



nomic retrenchment to "improve" ecor>omfc refonn and 
addressing complaints atxiut conuption and lilegaJfty 
in party leadership. 

Both of these authorrtative statements took pains 
to denigrate democracy activists and their alleged 
poimcal backers and to deferxJ the harah crackdown 
by party and amiy hardliners, CredH tor actif>g ded- 
siveiy to check the counterrevolution was ascribed to 
Deng and other party eklers. The rationale was set 
forth for conducting a major purge of the bureaucracy 
in the guise of a political campaign agairtst bourgeois 
liberallzattoa Caveats regarxflng tt>e need to foffow 
legal procedures and to avoW regression In reform 
were weak and tangential to the argument 

A Peopie's Dafly editorial on June 25, after brief- 
ly retteraling the Importance of WeotogJcai worit «id 
party bufldU)9, took a dHferent tack regadk)g privities. 
It deptoted the purge of offldats. steppedMjp atintton 
to party dtedpSne, and sinrtfar measuTBS as mWB to 
the more impoftant god of advancing Deng^ wonrt 
program "even more courageously and freefy.* It 
warned that imn[>edtato undertakings mutt not lead to 
a slackening or raform eAorls, oonfinement of poopltt*8 
thinking, sub^ectton of the economy to rigkj oontroli. 
revival of old kieotogies and system, or the btocking 
of channels to other countries. 

IWo Halves of a Whole, or Continuing Dts- 
•greement? The adnodato [utt before and after the 
ptenum mighf be read m two haivea of an agraed 
poottton. but the tack of balance In the communk|ue 
ttsetf is noteworthy. The conmwk^ and other docu- 
ments drcUated for study, lodudlng statements by 
Deng, focused airiM entirely on ktecisgkaj mernes. 
without referenc* to oonfmingrtfonn. Moreover, t>e 
most recent editorW openty admttled the existence of 
"misgivings" as to whether tho reform program should 
continue in the wake of recent events. Different em- 
phases appear ki statements of support for plenum 
dedstons serrt in by central arxl focal orgar^ 

Deng's June 9 speech, wtifoh set the themes for 
the ptenum ar>d the edWortate^ s eem ed to be tryir>g to 
since a balance-^ define a osnlrlst posUicn and 
rebuld leadership consensus^ Meda play and foad- 
ers' comments on his sp e ech even befom the ptenum 
varied signlfkrantiy. however. Tnese differences 
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reflect the fundamental contradictions inherent in 
'Deng's effort to preserve his prograrrv— and his own 
position — yet discard the bold reform wing of the party. 

Greater Consistency on Foreign Policy. 
Statements on foreign policy, however, are consistent, 
eschewing anti-Western Invective and affirming the 
impoftance of the open policy. The plenum communi- 
que assefte<l the Central Committee's conviction that 
friendly ties with all countries would continue to 
develop and avoided anti-Western innuendo and 
crttidsm of the US that persists in nonautfKjritative 
media. 

The June 25 editorial was effusive in empfiasiz- 
ing the centrality to China's future of opening up the 
country and learning everything useful from afl 
countrios. The consistency and tone of statements on 
foreign poficy may reflect efther Deng's detemiinatlon 
to preserve ttiat aspect of h*s program or agreement 
among the contending factions to BmH the already 
consWerabte damage to China's International position. 



(C) DefensWeness Suggests 
Low Confldanca 

China's pos ture, b oth at home and abroad, 
remains defenstve^ggPBBHSHBMnMMHVI 
■flHBtalMHMBHfiaS ^ foreign poficy, 
China remains pricidy, as evinced by recont state- 
ments by Yang Shangiojn, U Peng, U Xis«nian. and 
others that China wiO not succumb to pressure from 
abroad and wffl find its own ro&d to modemizatton. 

At ti6me, mecfla are conducting a fulKcourt press 
to convince people that th« to«d«f5hip't actions 
against prodenxxracy demonstrators were neces- 
sary, moderate, andlS^jproprtate, and thai the unrest 
was fomented by soph TraRofs" as Faig Uzhi with 
support from anti-CWna etoments abroad. Many 
remain unconvinced and are demanding renewed at- 
tenflon to refonn. 

Personn«t Changes Incompiett, Although the 
ptenun picked a new party chief and restafted the 
Politburo Standing Committee and Secretvlat after 
1he purge of Zhao and his assodaies. ft dW not eiect 
any new Poilttxjro members or select a replacenwnt 
for 2hao in ttw Mifrtary Commission. Moreover, a 




i 

President Yang Shengfcun 



number of Central Committee member s may be under 
investigation for supporting student protests. H Judged 
gUfty. they could be removed 

A party congress— or "representative cor>- 
ference.* an interim forum used In ISeStoreshuffte the 
leadership— w« be neededto tnkt these changes. 
Leaders probably iMTalm to convene stjch a meeting 
in the fall; most of the summer wff be spent sWrmisNng 
over who w« be prwioted;- dwnoted, or removed. 
Leaders may also dtecuss Mgh-levei government 
changes as part of a pad^age deal. These changes 
probably would not take place formaly until next 
spring. 

Wrangnng Over the Purge. The party's Central 
DisdpSne Inspedton Commission has ordered a wkle- 
ranging examlnaSdh oT perty metnbers ' conduct during 
recem unrest and COM for atfr dtecipine--4nciuding 
removal from the party*^ Ihoe* who took too soft a 
stance. At the tmM arnie, |»pioi p«ty offldals. and 
government agendas wi IM^1nv«s8gafing rank-and- 
fiie bureaucrats, tow-ievef offld*,}oum^!st5, inteflec- 
tuais. cotlege faculty, and workers. 



SECRET 



SECRET 
1C 



The scale of the loquisltiorv-^flimHyjs said 
to have told a foreign vlsttor that som^o!o00-80.000 
would be targeted — as well as th© nature of charges 
leveled and the punishments assessed will becorrte 
politicaily charged as hardliners try to gin up an anti- 
reform campaign. A continued crackdown, Including 
more executions, will also complicate China's efforts 
to get foreign relations back on an even keel. 



(C) Longer Term Prognosis 

Society. The leadership will debate (or sonr>e 
time the momentous Impact on China's future and 
Deng's reform program of the tragic events of earty 
June. The probability is high for continued leadership 
instabiftty, punctuated by doaths of elders. 

The bureaucracy and tntefligentsia will remain 
demoralized if rK3t defiant; the work force suUen; and 
the student populatkxi totafly altenated and increas- 
ingly engaged in underground and radk:al dissident 
activity. There is probably Kttle resMual faith that the 
regime can be counted on to move forwafd on de- 
mands tor poStksI freedoms, an open and accurate 
press, and an end to offk:ial conniption. 

Economy. TTte power struggle in Befng win 
continue, precluding new poTides to address economk; 
problems. Deng's program is being reaffinned, but it 
wtl be redefined in more conservative terms. Uncer- 
tainty and timkfity among economic managers and 
bureaucFats. and cautkxi among foreign investors, 
may slow ttie pace of ecorxxnk; gnswth somewtiat, but 
the cor^ervative program will do Pttfe to address the 
economy's baste proWenrks. 

At the same dm*, pressure to increase subskjles 
to forestall social unrest w91 exacert>ate the govern- 
ment's budget defteH reduce funds for investment in 
needed infrastructure. arxJ stimUale inflatk>n. The 
extent to wtiteh Deng wiP be w«ng or able to resist 
cor^ervative pressures for a rollback is unkrK>wn. 

Foreign Poflcy. Ch»r\a's relattens with the West 
wffi be strained by continuing deterkxation of tt>e econ- 
omy, tenstons in society, and artti-Westem rtietork; 
resulting from pol'rtical infigt^ng. Ctiinese conserva- 
tives tend to favor minimizing dependence on the 



intematiooaJ economic system (while, however, pursu- 
ing economic ties with all countries) and eschewing 
close political or military entanglements with the great 
powers. 

An internally repressive regime in China does not 
necessarily portend a strategic shift In relations with 
the United States and tt>e Soviet Union. Several of the 
elders and military leaders now regaining political irv 
fluence have been more reluctant tfian Derrg to dowrv 
grade the threat from the Soviet Unton. and the new 
regime may be even less responsive to Soviet appeals 
for negotiation of confkJence-building nwasures. 

Commanders eager to capitalize on their new 
politkal dout by increasing the militaiy budget wifl be 
reluctant to undercut that possibfitty by playing down 
tt>e Soviet threat Moreover, those wtK have led the 
decade-tor)g effort to nxxJemize the People's Ubera- 
tkm Army (PLA) do not want further to ieop^tSze 
miPftary ties to the US. t 

Sino-Soviet polttlcal rapprochement was ex- 
pected to be skm even before the unrest In China; it 
is now Ikely to proceed at a snaTs pace. Qorttachev 
had been maneuvering to devetop a 'spedar relatkxv 
shlp based on common sodafist goals. The Chinese 
were responding minimally and only In the gUse of 
cfisrjssing economk: and pdlfical refomi. 

Go rbachev rrgy now want to keep his dtetance 
from the^Hmpchinese regime. For their part. 
hardHnere k\ Befing have no interest whatsoever In 
emulatirig Qort>achev's politkal refonns; many view 
retrenchment as preferable to turtlier economk: 
reform. 



(C) International Reaction 
to the Crackdown 

China's Relations With Developed Countries 
Seriously Damaged. The considerable international 
networt^ of political and economic ties which China 
developed over the past decade has been seriously 
damaged. The afrnost-unlversal revulsion to tt>e brutal 
suppression of tTte prodemocracy movement and tt)e 
ensuing purge wffl make ft dWicutt for Befng to begin 
an eflective salvage operation. Many countries, In- 
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duding most of China's major trade partners, have 
"supported their condemnation wrth concrete punitive 
actions bat have stopped short of trade sanctions. 

Even without trade sanctions, trade and invest- 
ment from Western Europe and Asia will be adversety 
aftected il China's hardliners choose Weoiogical purtty 
and sett-rellance over Interdependence. China's 
cre<Jentials as a socialist refonDer are being called into 
question not only by West European communists but 
also by progressives in Eastern Europe and, to a lesser 
extent, in the Soviet Union. Support from the remain- 
ing conservative socialist regimes wW be scant comfort 
to Def>g's hopes of continued modenrtlzation. 

The UN and International Organtzatlons. UN 
Secretary-Qeoefal Perez de CueOar. while noting ttie 
UN mandate not to InterlerQ in fcTtema! affairs, was 
•greatly saddened" by the violence in China Both the 
US and the USSR agree that the Issue b not appro- 
priate for Security Cound! consideration. The WEOG 
{Wesltm European and Others Group) members wiB 
individually oaf! for stronger crttldsms from the 
Secrstaiy-Qeneral and designated UN human rights 
rapporteurs. 

Such IntemaDon^ financial InstKutions as the 
Wortd Bank and the ADB, which play important role 
In the Chinese economy, have postponed considera- 
tion of pending loans to the PRC, dttng the uncertain 
economic otrtJook. New credHs and Investments urv 
doutxedly win be subjected to careful scnitiny even 
aftsr activfty resumes on existing obBgafions. 

Western Europe Unites In Condemnation. 

West European countries— together and IndMduaf- 
ty — ha^« expressed tt>eircorx)emnalion of the goverrv- 
ment violence In China, generany loBowing the linei of 
the US response. The European Gommunliy acted 
quiddy to cancei economic consultatkxis wtth China's 
trade minister on June 5, warning thai 'coopenition 
between China and the Communfty can only suffer." 

The EC summit on June 26-27 took unusuaRy 
strong action, calfing for suspension of miltary cooper- 
ation, aims trade, and high-tevei contacts; postponing 
c4 new cooperation projects; and a revfew of cufturetf, 
scientific, and technological cooperation. The EC 
Counca also supported postponement of new Worid 



Bank credits. Public pressure played an important role 
in the EC sanctions, particulariy in ttaiy where Prime 
Minister Ar>dreottl had argued for a cauttous approach 
for foar of permanently damaging relations. 

Switzerland has suspended arms sales to China, 
and Austria has announced a freeze on relattons. 
Sweden and Denmari< have suspended development 
assistance and, wtth Nonftfay. have canceled various 
official visits with China. 

The Finnish press has criticized the government 
for not taking any acflon against China. Atong with 
Non^vay, Finiand has denied Chinese reports— part of 
a propaganda offensive meant to show that business 
is being conducted as usual— that it approved new 
toans to the PRC In June. 

Canada, Austrana, and New Zaaland. Althree 
countries have canceled high-4eve( visits wtth tha PRC, 
including an Australan sh^ vfsil wtth Canadi going 
one step furtf lar by suspendkig mftaiy retatkAs wid 
tenrporarfly recaflng Rs Anibassadorfor consuttaOons. 
AustraHa and Canada are also cutting off finmlal 
assistance for new proiects. As popular desHnafions 
for Chinese students, al tvee counlrtes wfl consktor 
extencSng student visas as necessary. Austr^ml 
Canada-«long wltfr the US, United Kingdom, tfxf 
Japan— have provided asylum or refugee status to 
several Chinese d^ifomats and dbsktents involved in 
the demonstraSons. 

PotentlaBy S«0ous Eeonocnte FaBout Ac- 
cording to PRC staMcs, 9ie EC in 1988 overtook 
Japan as China's second largest trade partner. 
Several European counlrtes , Inctudhg West Oermaiy, 
Italy. Belgium. Sweden, and DenmerK IndfvUu^ 
suspended dovelopment assistance to China to pro- 
test the kMngs In Befng and the ensuing executtons. 
Canada md AusMa are postponing new foreign 
assistance proiects. 

Without soft loans and government-backed 
crediU worth several hundred mMon dolars, the 
viabiity of many }otm- yanbjra prpiects wfl be caned 
into questloa The Coord fatf rt g Covnmfttee for East- 
West Trade Foley (COdOMJ hai i^jreed to suspend 
dem>efation on whelher to lelto further restrictions on 
exports to China undl the fal. 
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Japan and South Korea. Official reaction to the 
events in China by both Japan and South Korea has 
been more muted than that by Western countries. 
Japan has escalated its response from 'serious con- 
cern,' to describing the use of force as "unacceptable 
from a humanitarian standpoint," to "condemning the 
kJllings/ Japan has hinted that suspension of 
development assistance couW continue even after 
"stability" Is restored. Tokyo Is opposed to imposing 
ecofK>mic sanctions lor fear both that criticism win drive 
China toward Moscow and that Japanese business 
representatives would be harmed. 

South Korea also has expressed "grave cor>cem* 
but has nox taken any punitive steps. Tberv Prime 
Minister Uno and Democratic Justk^ Party Chainman 
Pak Chun-Kyu agreed during a July 11 meeting that 
steps should not be taken at tne July 1 4 Paris summit 
to isoterte China Internationally. Foreign Minister Choi 
promisod to continue efforts to Improve relatk>ns with 
China. Several South Korean joint ventures have sus- 
per^ded operatkins. but ctvfl arkHatkxi tafics repodedty 
are contiTHjing. 

Anhough a few companies in Japan and South 
Korea may try to take advantage ol Chinese efforts to 
reassure foreign bosirwsses by offering 'good deats.' 
private bus[r>ess decisions in both countries urxkHibt- 
edly will be chilled by uncertainty about China's 
stability. 

Reaction In ttM SocUOst WorkL A Peopie's 
Daffy e<Mof\si on Deng's June 9 speech analyzing the 
causes of lt>e "counterrevolutJonary rebelion' hter- 
aWed his remarks as Innportant to the 'smooth devei- 
opmentoi the intenwaonal communist movement" In 
reaTfty, tfte apparent conservaSvo vtotocy In China is 
bucking the tWe of e oc to ft sm wMch i» moving toward 
greater poTittoal ptunAsm and has damaged China's 
reputatkxi as a progressive sodaist nafion. 

Moscow's Reaction— Subdued Disappoint- 
ment: Moscow's offkial comments, as represented by 
the Cor)gress of Deputies, have been confined largeiy 
to general statements hoping for continued reforms 
and common sense. During the May 15-18 summit in 
Bef ng. Qortachev caled for a dtatogue wfth tt>e stu- 
dents. A month later In Bofvi, Qoctachev expressed 
his "regret" over developments, noting that an anti- 



refomi backlash woukJ be Immenseiy harmfuf to 
International trends toward relaxir>g tensions. He also 
implied that the students were not in fact counter- 
revolutionary. 

Vice Foreign Minister Rogachev has expressed 
concern thst u>e pace of improvement In SIno-Soviet 
relatkMis wfll be stowed, a Bkeiy result of Bering's 
preoccupatton wtth Its domestic crteis and the renewed 
importance o* a PLA tradfttonally wary of the Soviet 
Union. Boris Yettsin and Andrei Sakharov both decried 
Beipng's acttons as a crime against the peopie, draw- 
ing paraneis to Moscow's represston of demonstra- 
ttons In Tbilisi. 

Prtvateiy. Soviet reaction has b een quite criticai. 
tSBH^HHB^HHBVlS blamed the "sti>- 
pidity" Of the Chinese leadership for letting tenstons 
buHd too high. Several Soviet diptomats h^ ex- 
pressed support tor tf>e students and regret tt&l tfiey 
cannot speak out pubidy for f ea- of hmini Sino- 
Soviet (elalont. One oAlcer descr1t>ed Chinese ac- 
tions as '(fttying the nanr>e of communist pities 
everywtwe," 

Although Moscow wouto not be averse to profit- 
ing from tension in Chinas refafions wWi the West 
Soviet Ambassador to China Troyanovsidy reportedly 
toW Vtee Piemter Tton Jlyun that the USSR was in 
no positton to step Into the Wesf s eoonomto shoes if 
sancttons cut off PRC access to science, technotogy. 
andtrade. Qort)achev hopes that ties with Be^cai 
be soBdmed wttiout endangering Soviet ties to the 
West but he is sensitive to charges that Soviet failure 
to crttidze China is t>ased on expedtoncy rather ttiw 
princ^. 

SociaBst CondemneOon of China: Hungary, 
Poland. Ybgosiavia. and the West European com- 
munist parties have an been sharply crttical of the 
military crackdown .In Be5lr>g, Hur>gartan General 
Secretary Qrosz stated that the Chinese Qovem- 
merrt's vtolent response "has notfiing to do with 
sodaiism.' 

Privalefy, retonnors throughout Eastern Europe 
are concerned that f»elr conservative opponents win 
dte China as proof c4 the dar)ger of refonm. Conv 
munist parties In Frarice, Itafy, Greece, and Rnlar>d 
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condemned the violeoce in Beijing as an attront to 
socialist principles. 

Mild Support From Hardline Regimes: East 
Germany has been most sympathetic to China's sup- 
pression of "anticonstftutional elements," because 
China now provides an example of what it perceives 
as the dangers of reform, Ottw countries tike North 
Korea have Rmtted the^r comments to quotir>g the 
Chinese version of events and noting ttiat ttw crisis is 
purely an Intemai affair. By waiting until mkkJune, 
when the conservative victory In Beijing t>ecame ap- 
parent Czechoslovakia Romania, af>d Buigaria coukJ 
avoid negative comment, choosing instead to wel- 
come the apparent return to stability. The exceptton 
was Albania, whteh crttrcized reforms In both the Soviet 
Unton and China as extending power through violence. 

Third Worid Reaction, The offteiai ThW WofW 
respor^ to the crackdown in China was charactertzed 
by silefKe or expressions of regre< which were tem- 
pered by unwillingness to intervene in China's intemai 
affairs. Corx*emnalkxi in tfte press was strident, with 
the exception c< communist ooirrtites. 

SouttMstAsta. Soutt>east Asian countries are 
corKwned that the power struggle In Bafng couM 
affect China's roie In the search for a settlement in 
CambocSa— for better or for worse. Optimists hope that 
Chinese leaders, preoccupied with internal devekjp- 
nrtents, wil seek regkx^al stat)illty by reducing support 
for the Khmer Rouge. Pessimists fear that hardliners 
wtt take a stronger anti-VietnamesQ line. In part to 
divert attention from domestic woes^ 

Some, notabty Indonesia and f)m PtiOpptnes. 
also fear a resumption of Chines* akJ to regkinat 
communist movements, Vietnam, vulnerable both to 
cfirect Chir>ese pressure and to prodemocracy stir- 
rings, has been exceptionafty cautious in reportir^ on 
events In Chir\a In member countries o< the Associa- 
lion of Southeast Asian Nations (ASEAN), media havt- 
harshly corxlefrvied the Chinese Qovarrvnerrt In corv 
trast to more circumspect offtoial roactkirw. 

Thai offteiais have been most cortcemed about 
changes In the Chinese attitude toward « Cambodia 
settlement, despite official PRC assurances that 



Chinas position is UTKhanged. Thai rrtWary officers 
may bo having second thoughts about their growing 
dependerx» on Chir>ese equipment but existir>g Irv 
vestments and advantageous prices have buitt a 
momentum that woukj be difftcuit to reverse. 

The offidaJ Thai reaction was restrained. Prime 
Minister Chatchai was "saddened,* but described the 
Chinese crackdown as an intemai affair. He reportedly 
also saw that TTiaRand couW benefit from trade and 
investment that might otherwise go to China, a view 
that has drawn wtoespread public and media a1tk:ism. 
Editorials drew parallels with the pubSc pressure that 
forced Thai mlHtary dtotators to make way for de- 
mocracy. PRC-afflaaled Hong Kong papers that con- 
demned martiai law have appeared In Bangkok for the 
first time in decades, while tocal Chinese-language 
papers that support the Be^ng Ine (allegedly under 
Chinese Embassy pressure) have lost s^es. 

PhinppIrM Government reactton also has|)een 
muted, constrained by fears that angry Ch^>eM 
leaders could retaSalt wNh a tougher stand on tw 
disputed Sprafiy Islands or wtlh a resumpOon of ^ to 
the New People's Amiy. OfSdals stess that blaM 
ties wH renrato uTKiiangedL but efforts in the House of 
Representalives to upgrade relattons with Talwwi may 
be stepped up. 

Public and press condomnatton of the Beijtog 
events, on the other hand, has been very strong. 
Filipinos saw many parallels between China's 
democracy movement and their own peaceful revoto- 
tton in 1 986 and were honWed «when tw PLA— unMce 
the Phfippine Anny— cnnhed the protests. T?tou- 
sands from the Chirwse convnunity, representing 
nxxe than 170 assodattons, burned Deng hi efAgy. 

The Chinese tragedy could bring wirxttaA berv 
efrtstothePtinppinesintwoways. PhUppine offtoials 
and business representattves. Hte their Thai counter- 
parts, are eager to attract Asian and Western invest- 
ment thai othenviaewoukf have gone to ttie PRC. The 
govemmoft ateo is moving to channel popular revul- 
skxi against Ptiifippine Maoist insurgents. Thehead 
of the main convnunisHront tabor federation played 
into tt>eir hands by condoning tfw massacre, deepen- 
ing existing rifts wfthln the cooimunist movement. 
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Indonesian mWiiary and intelligence offiaals, al- 
ways suspicious ot Chinese intentions; have used the 
crackdown to justily denying progress toward normal- 
ize<j relations. President Suharto and Foreign Minister 
Alatas lavor improved ties but will move forward 
cautiously. The government's mild otficial response 
was criticized in the press— both as a slap at Jakarta's 
noninterterence policy ar>d to give broader coverage 
to the events fn China. 

Malaysian leaders fear that expressions of 
solidarity with the students in Beijing by their Chinese 
minoftty conrmunrty coutd affect tho(r country's deli- 
cate ethnic balance. Prime Minister Mahathir said only 
that he hoped the unrest In China could bo resolved 
quicWy. but most media condemned the "tHoodbath" In 
Beijing. Despfte official discouragement, some stu- 
dents did defT>onstrale, and Malaysian Chinese groups 
delivered protests to the PRC Embassy. 

Singapore issued ASEAN's strongest official 
condemnation. Prinrw Minister Lee Kuan Yew con- 
domned tt>e use of force against unarmed cMIIans. 
But officials ateo have pdvatety warned the US of the 
tutinty of sanctions and the dftflculty of restoring 
damagedties. They caution against fostering an Isola- 
tion that suits the vested interests of ttie CCP old guard 
and feeds Chinese xenophobia. 

There been little put*: reaction, but the 
Slr>gapore press has given malniand events extensive 
cfltica! coverage and reprinted tt>e most vitrtollc Hong 
Koog stor^. Singapore also hopes to gain from 
China's difficulttes and has sou^ to attract the 
brightest ar>d best of Hong Kong Chinese now anxious 
to emigrate. 

Vietnam has carefuiy avoided efther corxJoning 
or cofKJenviing Chinese actions. Vietnamese media 
have generally carritd onfy official PRC accounts of 
Chinese events, avoiding commoni on either the dt>m- 
oostrations or the crackdowa Qovenvnent spoites- 
men forcefufly contradicted a BBC report that Hanoi 
had pubiicfy supported the Chinese actions, however, 
stating that the matter was an mtemaf Chinese affair. 
In addition. HanoTs Armed Forcos Daffy quoted non- 
PRC sources describing troops firing on students. 
Pertiaps Inthjenced by events in China Vietnam's 



leaders quicidy caved in to recent student denwnslra- 
tions demanding inaeased living subsklJes. 

According to a Xinhua report of a June 1 7 meet- 
ing between Vice Chajn^an Vo Nguyen Qiap and the 
Chinese Ambassador. Giap "believed China will...r^ 
store social stability... under the leadership of the CCP 
and the Chinese Government' Hanoi's careful ad- 
herence to a policy of neutrality and nonintervention 
reflects the complexity of its historical reiatlons with its 
giafTt neighbor. A major concern of Hanoi Is to con- 
tinue to tiy to repair relations wtth the PRC. Still more 
wonisome fs the prospect that the Chinese military, 
emerging from the power struggle with much greater 
politfcal authority, might harden Beipng's stand on 
Cambodia, or even resunrw the border war. 

Laos, lii<e Vietnam, Uas offered tts people only 
nmcted and neutrai coverage of events in CWna. fear- 
ing that a Chinese policy shift could destroy the Cam- 
bodian peace process. r 

Burma's military leaders, who brutally sup- 
pressed mass demonstrations for democracy In Ran- 
goon last year, expressed "undefstandlng and sym- 
pathy" for the Chinese Qovemmenrt po(ky on the 
•coontenwohitlonafy rsbeffion' in a meeting with the 
Chinese Ambassador. Official medto have largely ig- 
nored the events In CWna, but people In the dties at 
least are welt infonned, thanks to VGA, BBC. and AM 
India Radto. 

South Ametlca. South American reaction has 
been varied, generaly negative but forgoing strong 
condemnation. Reaction rar>ged from protests in 
Mexico during Chinese Foreign MMster Qian Qichen's 
visit to praise from Cut)a for the suppression of 
counterrevolutionaries. 

The CtHnese Qcvemment suspended President 
Shangkun*8 vteil to Mexico, and the Mexican 
Foreign Secretary's visit to Beljling was caoceidd. At 
Taiwan's behest those nations thed maintain dip- 
lomatic reiations w*th Taipet— except for Panama and 
Haiti— also have condemned China 

Olan's Seesaw VUtt: QIan was in South 
America during events In Tiananmen, visiting a few 
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countries before his planned — and subsequently can- 
celed — visit to the US. His reception was mixed — 
Cuban sugar contrasted with hurled Mexican to- 
matoes — but his message was balanced. In Ecuador, 
Qian said student demands were reasonable but it was 
necessary to reestablish public order. Qian said the 
policy of openness would remain and foreign policy 
would not change. 

Ecuadorian officials appeared relieved thai Qian 
left without incident. President Borja's planned Oc- 
tober visit is now uncertain. The Ecuadorian Foreign 
Ministry— after Qian's departure — expressed "grave 
coTKem" at the violervce and toss of lives arKl hoped 
dialogue would resolve problems. 

Cuban n>edia portrayed events in China favorab- 
ly to reflect Beijing's hard line, partiy as a sign of 
warming Strto-Cuban relations: Qian's was the flrst- 
evef visH by a Chinese Foreign Mtnister. and durlog 
tt>e vistt the PRC slgr>ed agreements to open consu- 
lates in Shanghai and Sar^ago. 

Castro also used the media reaction to refJect his 
ideological world view. Castro has not wetcomed the 
wirxJs cjf gfasnost and he considered the crackdown 
In TTarianmen a good preemptive lesson to woukl-be 
reformers at home. Cuban media also have stressed 
the anti-tnterventionist angle. 

Privately, however, a Cuban ofTidai praised 
President Bush ior his insight into Chinese complex- 
Wes and expressed grave reservatkxis on use of the 
PLA to suppress demortstrators. 

D Salvodor and Costa Rica— at Taiwan's be- 
hest — offldalty denounced the PRC. Neftt>er has 
diplomatic relations wtth BeJpng, Media In other 
countries have condamned the PRC but as wtth Asian 
media, made tf>e point that economic devetopment 
forces democratic processes and that such iessons 
are relevant at home. 

Iran Blames the US. The most unusual analysis 
from a country ttiat enjoys friencfly relations wtth China 
was in tt>e Iranian press. Zhao was portrayed as the 
victim of an American ptot. Because ol his "reformist 
views, flexibility and lenier>cy, he became a victim of 



the American conspiracy in China and paid a heavy 
price for it." The popular unrest, ttw commentary 
alleged, was "led unl^nowingly by agents of the West- 
em worid, especially the US, toward its own goals." 

The Irony is that Deng and his cofK>rts view 
Iran's militancy with the same enthusiasm tf>ey regard 
the Cultural Revolution, TTiey are afraid of China gen- 
erating Its own Khomeini In response to popular 
frustrations. 

South African Analogy. One comrt^entary 
made the obvious analogy to South Africa's own poUti- 
cai situation and scored the necessity lor dialogue and 
reform, caning tor "negotlations...diak>gue, and of con- 
sensus t)etween ttiose wtK> govern and those wtx> are 
governed." 



(C) The Chinese Response > 

Initial reaction of the beleaguered PRC leader- 
ship to foreign ofttdsm was (Ssmissive. On June 29. 
tt»e Mnistry of Foreign Affairs spolieswoman strongly 
crttidzed the EC summit sanctions as "rash,* ^pre- 
sumptuous," and ^n^easonabie acts' wtiteh *feopafd- 
tze bilateral retatlons.* She then echoed comments by 
Yuan Mu and oltiers that attempts to pressure China 
were unwise and (utito. After the Group o( 7 summit In 
Parte condemned China's repressioa a People's Daity 
editorial said despite disagreement over Chinese and 
Western values. Ctiir)a's importance as a global 
strategic and economic ador should be the basis for 
poficy to¥»fard the PRC. 

A June 7 conference for China's ambassadors 
and chiefs of mission faced ttie unenviable \as^ of 
fonnulaling a resportte to the ovenwheimingty un- 
favorable foreign reaction. Ctiina's abVlty to stem the 
damage to Its foreign relations wff depend on the 
extent of the ongolr)g purge, which, tor tt>e foreseeable 
future, wfll take prtorfty over inlematiprtal relations. 

Pr«p«r»d by 0. QXtxVm, 647-1 343, C. L Hamrin, T. Rngar. 
D. tOngslftnd, S. B«mn 

Approved by H. M«y«r«, Acting 
647^402 



SECRET 



SECRET 
- 17 - 



(C) Appendix: China's New Leaders 



Jiang Zemin 

Urbane, energetic, and occasionally flamboyant. 
Jiang Zemin is probably the most 'Westernized" of 
China's top leaders. Jiang's flamboyance and large 
ego are indicated by an incident in 1987 wtien he rose 
from the VIP rostrum at Shanghai National Day fes- 
tivities to conduct a symphony orchestra in a rousing 
version ot the Internationale, complete with flashing 
lights and clouds of smoke. 

Jiang speaks good English and Russian, fair 
Romanian, and a smattering of other languages; is a 
connoisseur of |jainting and both Chinese and 
Western literature and music; and plays the piano and 
bamboo flute. He is a natty dresser who (generally 
enjoys give-and-take in exchanging views wili foreign 
visitore, usuaJty wears a big smile, arKl — rare for a 
Chinese politician — likes to touch the people with 
whtom he is talking. He has visited the US several 
tinrtes, most recently in 1 987. 





Both in 1986-87 and during the recent unmt. 
Jiang took a moderate tack with students, tiyfng to 
talk with them ar>d wor1dr>g behind the scenes to min- 
imize disnjptkxi and vk)lence. Taking his cue from 
Deng Xiaoptng's hardSne statenDents. Jiang ck>sed 
down the World Economic Herald kx April; but he 
decTmed to use force against protesters or declare 
martial law in Shanghai. 




has strongly endorsed 
ttie central govemmenfs actkms in Beifing arxJ Is said 
to have been in charge, even before his prxsmotion to 
General Secretary, of Beijing's effort to convince the 
pubiio — at home and abroad — of the official version of 
what happened in June. 



Song Ping 

A longtime expert in economic planning and labor 
affairs, Song Ping is now In charge of top-level party 
persor>nel matters. At age 72. he ts one of the active 
leadership's okJer members and he Is a dose asso- 
ciate of Vtee Premier Yao Yllin and party elder Chen 
Yun. Song has a reputation for being upright and 
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incorruptible. His promotion will add conservative bal- 
last to the Standing Commrttee. 



LI Rulhuan 

One of the leadership's few self-made men. U 
Ruihuan (55) is or>e of seven children from a poor 
peasant family. As a young adult he became a car- 
penter and "model worker." latef educating himself in 
math and geometry and attending night school to study 
archftectufe. Through the 1970s he continued a slow 
rise in the construction industry — he was in charge of 
buildir>g the Mao mausoteum in 1976 — and the trade 
unions. 

In 1 98 1 he became vice mayor of Tianjin. a rr^or 
IrxiustTial crty near Beijing, He became mayof in 1 982 
arxJ municipal party chief In 1987. He also joined the 
Pofitburo In 1987. As mayor, he has strongly sup- 
ported the "open door," indudtrtg the construction of a 
development zone that otfere some of the most liberai 
and attractive terms avaflaWe in China to foreign in- 
vestors. 

A sW«ed poiitidan, U has cultivaled an image as 
the "people's mayor." hokfing frequent dialogues with 
common folk and putjiishing annual Bsts of goals for 
arxl achievements in knproving dty life- Often a^ 
n>orod as a strortg candWale for a top job in Be^, U 
has shurmed a trar^fer to the capital, reportedly quot- 
ing a CHfnese proverb thai "A man dreads fame Hke a 
pig dreads being fat" Atthoogh U has continued to 
apppar in T»anjin since the pJenum, his eievalkxi to the 
♦ 



Politburo Standing Committee and Secretariat and his 
responsibility for propaganda affairs almost certainty 
will require the "dreaded" transfer. 

U has n^ny high-level connections, including 
close relationships with reformers Wan U, Hu Qill. the 
late Hu Yaobang, and trade unkjn chief Nl Zhifu. In 
1 986 Deng visited Tianjin and highly praised the city 
and its n^or for promoting foreign Investment. Deng 
also praised LTs stem handling of student demon- 
strators in 1 986-87; U reportedly warned students that 
they would be expelled from school and given poor job 
assignnrients H they den:>of^rated. During the recent 
spate of protests U apparently look a moderate ap- 
proach. Ttanpn was not a hotbed of student activism 
(suggesting U may have Issued warnings Ike those in 
1986-87), but Tten^n stiKfents dM play an active role 
In Beijing's protests and U dk5 not resort to force to 
control unrest In his cfty. 

f- 

Ding Guangen I 

A transport spedaflst Ding (59) owes his rise to 
Deng's patronage. He was elected an aftemate mem- 
ber of the Politburo in 1 987. Reportedly one of Deng's 
bridge partners, Ding became Minister of Ralroads in 
1985 but resigned in 1988 after accepting respon- 
sibaity for several fatal trafn accidents. Ding languished 
In Hmbo for several mortths before being j^jpointed 
Rrst Vice K^nJster of Pfanning. In iaia 1988 he was 
also put in charge of the State CoundTs Trfw»> affafrs 
offtoe. He w« probaWy reptoc© tte oiBtad Yan Wngfu 
in charge of "united front work,' thai te. ia^ with 
noncomnumists, nrWnortties, and overseas Chinese. 
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